Hidden Fees in
Property: Whnat You
Need to Know

Discover the unexpected costs lurking in property
transactions. From maintenance fees to closing costs, we
unveil the hidden charges that can catch buyers off guard.
Here’s a breakdown of the common hidden fees and costs you
might encounter while buying or selling property in the UK—

and how to best manage or even avoid them.




Common Hidden Property Fees

Property Taxes

Annual taxes based on property
value, often overlooked by first-

time buyers.

Valuation and Survey Fees

Basic valuations might be included
in your mortgage package, but
more detailed surveys like a
Homebuyer Report or Full

Structural Survey are typically extra.

Homeowners Association
(HOA) Fees

Monthly or annual fees for
maintenance and amenities in

planned communities.

Unexpected Repairs or
Maintenance Costs

After buying a property, you may
find hidden issues like damp, faulty
wiring, or other maintenance needs
that weren’t covered in surveys.

Closing Costs

Various fees associated with
finalizing a property purchase,
typically 2-5% of the home's value.

Legal and Conveyancing
Fees

These fees cover the legal aspects
of the transaction, including
property searches and contract
exchange, typically between £800
and £1,500.

Mortgage Insurance

Required for down payments less
than 20%, protecting the lender
against default.

Bank Transfer Fees

Known as CHAPS fees, these cover
the cost of transferring funds from
your bank to the seller’s solicitor.



The Impact of Closing Costs
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of Home Value Average Cost Different Fees
Typical range for closing costs, Approximate closing costs for a Including appraisal, title search,
which can add thousands to your $250,000 home, varying by attorney fees, and more.

purchase price. location and lender.



Understanding HOA Fees

What They Cover Hidden Aspects

HOA fees typically include maintenance of Be aware of potential special assessments for major
common areas, amenities like pools or gyms, and repairs or improvements. Also, HOA fees can
sometimes utilities. They ensure the community's Increase over time, impacting your long-term
upkeep and can range from S100 to over ST000 budget. Always review the HOA's financial health

monthly. oefore purchasing.



Property Taxes: The Ongoing Expense

Assessed Value

1 Determined by local government

Tax Rate

Varies by location

Annual Payment

Often included in mortgage

Potential Increases

Can change yearly

Property taxes are an ongoing expense that can significantly impact your monthly housing costs. They're based on the assessed
value of your property and the local tax rate, which can vary widely by location.



Maintenance and Repair Costs
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Reqgular Upkeep Major Repairs DIY vs. Professional

Set aside funds for unexpected Consider your skills and time

Budget 1-8% of home value
when deciding between DIY and

annually for routine maintenance large expenses like roof

to prevent larger issues. replacement or HVAC repairs. Niring professionals for repairs.



INnsurance Costs: Beyond Basic Coverage

Homeowners Insurance Private Mortgage Insurance (PM|)
Protects against damage to your home and Required for down payments less than 20%.
pOssessions. Required by most mortgage Protects the lender if you default on your loan.
lenders.

Flood Insurance Umibrella Policy

Often not included in standard policies. May be Additional llability coverage beyond standara

required in flood-prone areas. homeowners insurance limits.



Navigating Hidden Fees: Tips for Buyers

Research Thoroughly

Understand all potential costs associated with the property before making an offer.

Request Detailed Breakdowns

Ask for itemized lists of all fees from your real estate agent, lender, and HOA.

Budget Wisely

Factorin all hidden costs when determining your overall budget for home ownership.

Negotiate
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some fees may be negotiable. Don't be afraid to ask about reducing or eliminating certain costs.Insurance and
Moving Costs Buildings Insurance: Lenders typically require this, as it covers structural damage. Moving Fees:
Professional movers can cost £300 to £1,500 depending on distance and amount of belongings.
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